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NOTI CE

COMPETI TI VE O L AND GAS LEASE SALE
MONTANA, NORTH DAKOTA and SOUTH DAKOTA

May 31, 2000

BUREAU OF LAND MANAGEMENT
5001 SOUTHGATE DRI VE
Bl LLI NGS, MONTANA 59101

| NTERNET ADDRESS: http://ww.nt. bl mgov/oilgas/

Notice is hereby given that on May 31, 2000, the U.S. Department of the
Interior, Bureau of Land Management, Montana State Office will offer for
conmpetitive sale, pursuant to 43 CFR Part 3120 and procedures herein, certain
Federal |ands for oil and gas | easing.

LOCATI ON: The sale will be held in the main conference room of the Bureau of
Land Management, 5001 Southgate Drive, Billings, Montana. You nust be present
to bid.

TIME: The conpetitive oral auction will commence at 9 a.m on May 31, 2000.
The sale roomwill be open to the public one hour prior to the time indicated

above to allow each interested party time to obtain a bidding nunber from
aut hori zed Bureau personnel.

REGI STRATI ON AND BI DDI NG NUMBERS: I ndi viduals who will be making bids will be

required to obtain a bidding number prior to making any bid. Identification
and registration will be required but the names of high bidders (lessees) will
be kept confidential until the results list is available. See BID FORM

REQUI RED.

LANDS OFFERED: The | ands to be offered are descri bed herein. Pl ats showi ng
offered | ands and adj acent | eased | ands are available in the Montana State
Office at the above address as well as the Bureau of Land Managenment District
and Area Offices in North Dakota, South Dakota and Mont ana. Parcels will be
offered for oral bid in the order shown in this Notice of Conpetitive Lease
Sal e.



TERMS OF LEASE: Leases awarded as a result of this oral auction will be for a
primary term of 10 years, and so long thereafter as there is production in
payi ng quantities. The royalty will be at the flat rate of 12% percent of the
val ue or the amount of production renmoved or sold fromthe | ease. Other terns
of the | ease are specified on the standard |ease form (Form 3100-11, June 1988
or October 1992 editions).

OTHER CONDI TI ONS: Specified surface use stipulations, where applicable, are
specified for each parcel in this Notice of Conpetitive Lease Sale. Such
stipulations shall become part of the | ease and shall supersede any

inconsi stent provisions of the lease form General surface use requirements
are contained in the |aw and regul ation. The applicable stipulations are
indicated in the description of the parcel

M NI MUM BI D: The m nimum acceptabl e bonus bid will be the lump sum equival ent
of $2 per acre or fraction thereof.

METHOD OF BIDDING: All bids shall be made orally and be based on a per-acre
basis for the entire acreage in the parcel and not on the total bid anount.
If fractional acreage is involved, a parcel will be rounded up to the next
whol e acre (parcel of 644.38 acres = 645 X $2).

FRACTI ONAL | NTEREST: For some of the parcels, as indicated in the list, the
United States holds |less than 100 percent of the oil and gas rights. Any

| ease issued will be only for the percentages or fractions indicated
However, bonus bids and rentals for such parcels shall be based on the gross
acreage in the parcel, not the net U S. interest. Acreage chargeability and

production royalty are, in contrast, calculated on the net U S. interest.

RI GHT TO W THDRAW PARCELS FROM SALE: The Bureau of Land Management reserves
the right to withdraw any or all of the parcels fromsale prior to, or at, the
oral auction. In the event of cancellation of the sale, every effort will be
made to give appropriate notice to all interested parties. If and when any

i ndi vidual parcels are withdrawn, notice thereof will be posted in the

I nformati on Access Center (I AC) of the Bureau of Land Management, Montana
State Office, 5001 Southgate Drive, Billings Montana. You may al so obtain the
numbers of withdrawn parcels by telephoning (406) 896-5091 from9 a.m to 4

p. m, Monday through Friday, except Federal Holidays.

DETERM NATI ON OF W NNING BID: A winning bid will be the highest oral bid,
equal to or exceeding the national mnimm acceptable bid specified above.
The decision of the auctioneer shall be final

PAYMENT OF BONUS BI D, RENTAL AND ADM NI STRATI VE FEE: W nning bidders shall be
required to make paynent for the parcel on the day of the oral auction for a
total amount consisting of: (1) a bonus bid deposit of at |east $2 per acre
or fraction thereof; (2) the total amount of the first year's annual rental at
a rate of $1.50 per acre or fraction thereof (e.g., parcel of 644.38 acres =
645 X $1.50); and (3) an adm nistrative fee of $75 per parcel. Failure to pay
this mnimm deposit may result in assessment of civil penalties. This anount
must be tendered at the auction. The entire anount due may be paid at this
time. Any unpaid balance of the bonus bid must be received by the Montana
State Office by 4 p.m on June 14, 2000, or all monies held by the Bureau of
Land Managenment and the right to issuance of the |ease shall be forfeited.

Any entity who forfeits the right of issuance of a |lease (failure to submt
the remaining moni es due) on three occasions is prohibited from bidding at any
future sale in this State. Any parcel so forfeited may be reoffered by BLM
competitively at a later oral auction

FORM OF PAYMENT: Payment shall be made by personal check, certified check
money order, or credit card (Visa or Mastercard). Payment by cash shall NOT
be allowed. All remttances shall be made payable to DEPARTMENT OF THE

| NTERI OR - BLM



Bl D FORM REQUI RED; AVAI LABI LI TY: Pursuant to 43 CFR 3120.5, successful high
bi dders (Il essees) will be required to submt WTH the required paynents for
each parcel on the day of the oral auction of such parcel a properly signed
current conpetitive lease bid form (Form 3000-2, May 1994 edition), which is a
Il egally binding offer by the prospective |lessee to accept a | ease pursuant to
the terms and conditions specified herein for the parcel and on the standard

| ease form (Form 3100-11, October 1992 edition). Form 3000-2 may be obtained
and executed by the prospective |l essee or an authorized representative PRIOR

to the oral auction (one copy is enclosed). If the bid formis fully
compl eted before the oral auction, it cannot be modified; portions of the form
may be left blank to be conpleted by the bidder at the auction. If the bid

formis not executed prior to the oral auction, the prospective | essee or an
aut hori zed representative shall be required to conmplete and sign the bid form
at the auction when the payment is tendered. Form 3000-2, when conpl et ed,
certifies conpliance with | essee qualifications (see 43 CFR 3102.5-2) and al so
certifies conpliance with 18 U.S.C. 1860, which prohibits unlawful combination
of or intimdation of bidders and certifies that the bid was arrived at

i ndependent |y without unlawful collusion

AWARD/ | SSUANCE OF LEASES: Prospective | essees are advised that |eases may be
i ssued, upon signature by the authorized officer, without further action on

hi s/ her part, once all remaining bonus bid nonies are tinely received. The
effective date of the |ease shall be the first day of the nmonth foll owi ng
execution of the lease form by the authorized officer, except that |eases may,
upon written request fromthe | essee received prior to signature on the | ease
by the authorized officer, be effective the first day of the nonth in which

i ssued.

UNSOLD PARCELS: Parcels contained in this Notice of Competitive Lease Sal e
for which no bids are received at the oral auction and no nonconpetitive
presale offers are pending, and which have not been withdrawn fromthe sale by
BLM, shall be avail able for regular nonconpetitive | ease offers in accordance
with 43 CFR Subpart 3110 for a 2-year period. The 2-year period shal

commence at 9 a.m June 1, 2000. Al'l nonconpetitive offers received on that
first business day following the auction will be considered simultaneously
filed. Offers received thereafter shall receive priority as of the date and
time of filing, as specified at 43 CFR 1821.2-3(a).

PENDI NG NONCOMPETI Tl VE PRESALE OFFERS: A presale nonconpetitive offer filed
in accordance with 43 CFR 3110.1(a) for a parcel offered at the sale, and for
which no bid is received, has first priority over an offer filed after the
sal e. Parties are cautioned that any |lands in a parcel not sold at the
auction, which are subject to a pending nonconpetitive presale offer, may not
be avail able for further nonconmpetitive filings. Those lands will be issued
to the party who submtted the presale offer, all else being regular

However, if it is announced at the beginning of the sale that the presale

of fer has been withdrawn, nonconpetitive filings will be accepted after the
sale for that parcel. Parcels with pending nonconpetitive presale offers are
identified in this Notice of Conpetitive Lease Sale by an asterisk

NOTI CE: Bi dders are rem nded that a bid shall not be withdrawn and shal
constitute a legally binding commtment to execute the |ease bid form and
accept a lease, including the obligation to pay the bonus bid, first year's
rental, and adm nistrative fee. There have been cases in past oral auctions
where the m ni mum deposit due fromthe high bidder on the day of the auction
was not paid, or was paid by a check drawn on an account with insufficient
funds. The Bureau of Land Managenment will be closely nmonitoring situations of
this nature to determ ne whether further measures should be initiated to
protect the integrity of the system

NOTI CE: SHOULD ASSI STANCE BE NEEDED FOR THE HEARI NG OR VI SUALLY | MPAI RED
PLEASE CONTACT THE MONTANA STATE OFFI CE AT (406) 896-5091 BY May 17, 2000. THE
SALE SITE IS ACCESSI BLE TO THE HANDI CAPPED



Karen L. Johnson, Chief
Fl ui ds Adj udi cati on Section

OFFI CI AL POSTI NG DATE MUST BE ON OR BEFORE April 14, 2000.

The official posting date will be noted on the copy posted in the Information
Access Center of the Bureau of Land Managenent, Billings, Montana

PUBLI C NOTI CE

Any nonconmpetitive offers received for lands that are listed on the Notice
fromthe time the list is officially posted at the Information Access Center
until the first business day followi ng the conpletion of the sale will be
rejected as unavailable for filing as per 43 CFR 3110.1(a)(ii).



THE FOLLOW NG NOTICE W LL BE ATTACHED TO ALL | SSUED LEASES

NOTI CE TO LESSEE

Provi sions of the M neral Leasing Act (MA) of 1920, as anended by

t he Federal Coal Leasing Anmendnents Act of 1976, affect an entity's
qualifications to obtain an oil and gas |ease. Section 2(a)(2)(A)
of the MLA, 30 U.S.C. 201(a)(2)(A), requires that any entity that
hol ds and has held a Federal coal |ease for 10 years begi nning on or
after August 4, 1976, and who is not producing coal in comrercial
quantities from each such | ease, cannot qualify for the issuance of
any other | ease granted under the M.LA. Conpliance by coal |essees
with Section 2(a)(2)(A) is explained in 43 CFR 3472.

In accordance with the terms of this oil and gas |lease with respect
to conmpliance by the initial lessee with qualifications concerning
Federal coal |ease holdings, all assignees and transferees are
hereby notified that this oil and gas |lease is subject to
cancellation if: (1) the initial |essee as assignor or as
transferor has falsely certified conmpliance with Section 2(a)(2)(A)
or (2) because of a denial or disapproval by a State Office of a

pendi ng coal action, i.e., arms-length assignment, relinquishnment,
or logical mning unit, the initial |essee as assignor or as
transferor is no longer in conpliance with Section 2(a)(2)(A). The

assignee or transferee does not qualify as a bona fide purchaser
and, thus, has no rights to bona fide purchaser protection in the
event of cancellation of this | ease due to nonconpliance with
Section 2(a)(2)(A).

I nformation regarding assignor or transferor conpliance with Section
2(a)(2)(A) is contained in the | ease case file as well as in other
Bureau of Land Management records avail able through the State Office
issuing this |ease.



TI MELI NE TO PROCESS EXPRESSI ONS OF | NTEREST ( EOI)
OR PRESALE OFFERS

{1-2 weeks}-------- {4-5 weeksS}-------mmm i
I I I

Recei pt & DO/ RA/ SMA recommendati ons

Initial Recommendati ons received SO

Adj udi cati on

{4 weeks}-------------- {7 weeks}---------------
| |
final adjudication posti ng sal e
typing
revi ew
printing

Total tinme required to process EQ /O fer
4-5 nmonths {16-18 weeks}

SMA- Sur f ace Management Agency

ie: Forest Service, Bureau of Reclanmtion
DO BLM District O fice RA- BLM Resource Area Ofice
SO Montana State Ofice



